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Low and high average day-ahead LMP for Oct 23 ($/MWh)
 On-peak low On-peak high Off-peak low Off-peak high
ISONE 38.31 39.55 27.07 32.68
NYISO 35.34 48.61 23.42 29.96
PJM 38.84 46.10 26.27 33.18
MISO 38.13 44.85 27.94 35.09
ERCOT 28.25 36.02 22.42 22.68
CAISO 43.09 47.84 34.24 35.17

Note: Lows and highs for each ISO are for various hubs and zones. A full listing of average 
LMPs are availible for the hubs and zones inside this issue.

Day-ahead bilateral indexes and spark spreads for Oct 23
  Marginal   Spark spreads
 Index heat rate @7k @8k @10k @12k @15k

Northeast
Mass Hub 43.00 10431 14.14 10.02 1.78 -6.47 -18.84
N.Y. Zone-A 41.00 11036 15.00 11.28 3.85 -3.58 -14.73

PJM/MISO
PJM West 45.00 12212 19.21 15.52 8.15 0.78 -10.28
Indiana Hub 42.00 10797 14.77 10.88 3.10 -4.68 -16.35

Southeast & Central
Southern, Into 36.00 9671 9.94 6.22 -1.23 -8.67 -19.84
ERCOT, North 31.25 8645 5.95 2.33 -4.90 -12.13 -22.98

West
Mid-C 45.68 11865 18.73 14.88 7.18 -0.52 -12.07
SP15 46.25 12107 19.51 15.69 8.05 0.41 -11.05

Note: All indexes are on-peak. Spark spreads are reported in ($) and Marginal heat rates in 
(Btu/kWh). A full listing of bilateral indexes and marginal heat rates are inside this issue.

Price trends at key trading points ($/MWh)

Source: Platts

0

30

60

90

120

150

22-Oct14-Oct04-Oct26-Sep18-Sep10-Sep

Mid-C
ERCOT North
Into Southern
PJM West
Mass Hub

At first glance the recently announced acquisition of 
bankrupt Edison Mission Energy by NRG Energy is 

perplexing.
Why would a company that has been emphasizing its 

“greenness” by buying solar power projects, talking up distributed 
solar and leading the charge into electric cars agree to buy a 
company known for its troubled coal plants in Illinois?

NRG already has a sizeable portfolio of coal plants. Nearly one-
third of its 46,000 MW portfolio is coal-fired. About half of them 
are in the PJM Interconnection region. The others are in 
Louisiana, Texas, New York and Australia (one 605-MW plant).

So why would a company add more coal plants to its portfolio, 
especially since coal plants have been struggling in markets where 
natural gas sets the price of power?

Analysts puzzle over motive for NRG’s EME bid

(continued on page 17)

Florida Power & Light has developed a power-
planning scenario that shows how the utility’s need 

for natural gas would grow even more quickly if, as is possible, the 
utility were to delay the online dates for two planned 1,100-MW 
nuclear units at its Turkey Point station.

FPL said in the new scenario that if the utility were to delay 
the commercial start-up of Turkey Point units 6 and 7 by four 
years — from 2022 and 2023 to 2026 and 2027, respectively — 
FPL would need to accelerate the online date of 1,269 MW of 
planned gas-fired combined-cycle capacity by three years — from 
2025 to 2022.

Delaying the start-up of the two planned nuclear units also 
would require FPL to add 635 MW of gas-fired combined-cycle 

FPL scenario addresses possible nuclear delays

(continued on page 18)

In a move expected to provide reliability and cost 
benefits to the Midwest power markets, 

Minnesota Power wants permission to build a 500-kV transmission 
line that will allow for 750 MW of transfer capacity between the 
US and Manitoba.

The Allete subsidiary is considering a related 345-kV project 
that would increase transfer capacity between Minnesota and 
Manitoba to at least 1,100 MW, according to the application filed 
Monday with the Minnesota Public Utilities Commission.

The Great Northern Transmission project will allow Manitoba 
Hydro to sell power to US utilities from two planned 
hydroelectric facilities: the 695-MW Keeyask and 1,485-MW 
Conawapa projects.

The PUC has already approved a contract between Manitoba 

Minnesota Power looks to build 500-kV line

(continued on page 19)
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Northeast day-ahead bilateral indexes for Oct 23 ($/MWh)
   Avg Marginal
 Index Change $/Mo heat rate
On-peak
Mass Hub 43.00 4.00 39.84 10431
N.Y. Zone-G 45.00 3.00 42.78 11222
N.Y. Zone-J 47.50 4.00 43.94 11845
N.Y. Zone-A 41.00 3.00 38.99 11036
Ontario* 34.00 2.50 32.47 8338

Off-Peak
Mass Hub 28.75 2.75 26.19 6974
N.Y. Zone-G 29.75 3.25 26.56 7419
N.Y. Zone-J 29.75 3.00 26.96 7419
N.Y. Zone-A 26.75 2.25 24.60 7201
Ontario* 22.00 2.25 21.22 5395

*Ontario prices are in Canadian dollars

Northeast load and generation mix forecast (GWh)
 Actual  % Chg Forecast
 21-Oct %Chg Year-ago 22-Oct 23-Oct 24-Oct 25-Oct 26-Oct

ISONE
Load 321 11 2 327 328 323 318 295
Generation
Coal 10 90 82 8 8 9 8 8
Gas 127 5 -14 141 133 123 118 113
Nuclear 98 3 1 107 111 111 111 111

NYISO
Load 402 11 -1 384 394 395 392 368
Generation
Coal 12 103 60 8 6 6 7 7
Gas 103 11 -9 105 100 99 98 98
Nuclear 135 1 7 135 135 135 135 135

Source: Bentek

Northeast spot natural gas prices ($/MMBtu)

Source: Platts
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NORThEAST MARkETS

Northeast dailies rise with demand
Northeast dailies moved up Tuesday with firmer demand in the 

outlook. Forwards in the region were lower. NYMEX November gas 
futures settled 8.7 cents lower at $3.581/MMBtu Tuesday, as 
weather forecasts suggested a lack of sustained heating demand.

ISO New England forecast peak load on Tuesday near 16,000 
MW and Wednesday around 16,650 MW. High temperatures in 
Boston are forecast around 50 for Wednesday and lows in mid-40s.

Algonquin city-gate spot natural gas gained about 19 cents to 
about $4.06/MMBtu and Transco Zone 6 New York added about 3 
cents moving to about $3.94/MMBtu.

Mass Hub on-peak for Wednesday rose about $3 going to the low 
$40s/MWh and off-peak gained about $3 in the upper $20s/MWh.

The New York ISO forecast peak load on Tuesday near 19,750 
MW and 19,139 MW for Wednesday. High temperatures in New 
York State are forecast to be in the upper 40s to around 50 
Wednesday with lows in low 30s to mid-40s.

New York day-ahead markets were absent from early trading 
on the ICE.

Day-ahead auction prices in the ISO New England were mostly 
higher with demand forecast to edge up midweek. Internal Hub 
on-peak gained $3.03 to about $39.09/MWh and Connecticut 
on-peak moved up $2.89 to about $39.14/MWh. Vermont on-peak 
added more than $3 to about $39.35/MWh. West-Central Mass 
on-peak gained $2.88 to about $39.14/MWh. Maine on-peak 
continued to move in the opposite direction of the other markets, 
falling $4.84 to about $39.55/MWh.

Day-ahead auction prices in the New York ISO jumped for the 
midweek. New York City on-peak gained $4.18 going to $48.07/
MWh and Hudson Valley on-peak added $4.89 moving to $47.48/
MWh. Long Island on-peak edged up $2.57 to about $48.61/MWh 
and West on-peak increased $4.28 to about $41.07/MWh. North 
on-peak jumped $8.26 to about $35.34/MWh.

Northeast term power prices dropped sharply Tuesday, as 
natural gas futures and Northeast basis prices fell. In New England, 
Mass Hub on-peak November financial futures fell $3.50, with bids 
at $49.10/MWh and offers at $49.75/MWh at about 2:30 pm EDT 
on the IntercontinentalExchange. Mass Hub on-peak January-
February 2014 financial futures dropped $1.75 to about $98/MWh.

New York Zone A on-peak November financial futures fell $1, 
with bids at $40.25/MWh and offers at $41/MWh on ICE. New 
York Zone G on-peak November financial futures were down 
$2.25, with bids at $46/MWh and offers at $48/MWh on ICE.

Daily generation outage references
MO unplanned maintenance outage RF refueling outage
PMO planned maintenance outage Unk unknown
OA offline/available
Fuels: Nuclear=n; Coal=c; Natural gas=g; Hydro=h ; Wind=w
Sources: Generation owners, public information and other market sources.
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ISONE day-ahead LMP for Oct 23 ($/MWh)
     Avg Marginal
Hub/Zone Average Cong Loss Change $/Mo heat rate

On-peak
Internal Hub 39.09 0.21 -0.12 3.03 37.47 9703
Connecticut 39.14 -0.04 0.18 2.90 38.40 9681
NE Mass-Boston 38.91 -0.04 -0.05 2.65 37.51 9659
SE Mass 38.31 0.03 -0.71 2.57 37.08 9510
West-Central Mass 39.14 0.02 0.12 2.89 37.72 9715
Rhode Island 38.32 0.32 -0.99 1.82 37.70 9513
Maine 39.55 -0.04 0.59 -4.84 36.46 9809
New Hampshire 39.37 -0.04 0.41 2.83 37.72 9765
Vermont 39.35 -0.04 0.40 3.09 37.82 9761

Off-Peak
Internal Hub 28.19 0.07 0.02 3.28 24.98 7314
Connecticut 27.96 -0.50 0.36 2.76 25.14 7101
NE Mass-Boston 27.47 -0.50 -0.13 2.56 24.93 7127
SE Mass 28.20 0.49 -0.39 3.23 25.25 7316
West-Central Mass 27.93 -0.36 0.19 2.85 25.12 7247
Rhode Island 32.68 4.58 0.01 6.11 27.05 8480
Maine 27.07 -0.50 -0.53 0.98 24.37 6696
New Hampshire 27.52 -0.50 -0.08 2.46 24.95 6806
Vermont 27.74 -0.50 0.14 2.75 24.98 6860

NYISO day-ahead LMP for Oct 23 ($/MWh)
     Avg Marginal
Hub/Zone Average Cong Loss Change $/Mo heat rate

On-peak
Capital Zone  45.27 0.00 1.58 4.12 40.65 11653
Central Zone  44.12 0.00 0.43 4.59 38.03 11873
Dunwoodie Zone  47.35 0.00 3.66 4.68 41.96 11823
Genesee Zone  41.98 0.00 -1.72 4.33 36.90 11297
Hudson Valley Zone  47.48 0.00 3.79 4.89 41.78 11856
Long Island Zone  48.61 -0.53 4.39 2.57 47.73 12138
Millwood Zone  47.35 0.00 3.65 4.69 41.96 11823
Mohawk Valley Zone  43.71 0.00 0.02 4.55 38.40 11536
N.Y.C. Zone  48.07 -0.42 3.96 4.18 42.50 12004
North Zone  35.34 0.79 -7.56 8.26 31.39 8766
West Zone  41.07 0.00 -2.62 4.29 36.77 11052

Off-Peak
Capital Zone  28.89 0.00 1.31 2.57 25.67 7471
Central Zone  27.74 0.00 0.16 2.94 24.11 7476
Dunwoodie Zone  29.48 0.00 1.90 2.80 26.09 7392
Genesee Zone  26.88 0.00 -0.70 2.78 23.75 7243
Hudson Valley Zone  29.90 0.00 2.32 3.08 26.09 7497
Long Island Zone  29.96 -0.05 2.33 2.76 28.56 7512
Millwood Zone  29.45 0.00 1.87 2.78 26.08 7386
Mohawk Valley Zone  27.38 0.00 -0.20 2.77 24.27 7266
N.Y.C. Zone  29.66 0.00 2.08 2.85 26.27 7436
North Zone  23.42 0.00 -4.16 2.38 21.70 5791
West Zone  26.76 0.00 -0.82 2.55 23.77 7210

Northeast near-term bilateral markets ($/MWh)
Package Trade date Range

Mass Hub

Next-week 10/22 40.50-41.50

*Ontario prices are in Canadian dollars.

Generation unit outage report
Plant/Operator Cap Fuel State Status Return Shut

Northeast
Atikokan/OPG 200 c Ont. PMO Unk 10/16/13
Auguasabon/OPG 51 h Ont. MO Unk 09/27/13
Darlington-2/OPG 868 n Ont.  PMO Unk 08/27/13
Fort Frances/Fort Frances 99 w Ont. MO Unk 09/20/13
Greenfield-1/Calpine 212 g Ont. PMO 11/18/13 10/04/13
Lambton-3/OPG 326 c Ont. MO Unk 09/06/13
Lambton-4/OPG 320 c Ont. MO Unk 09/27/13
Lennox-1/OPG 525 bio Ont. MO Unk 10/07/13
Lennox-3/OPG 525 bio Ont. MO Unk 09/05/13
Littlelong-2/OPG 70 h Ont. MO Unk 10/17/13
Pickering-1/OPG 500 n Ont. MO Unk 09/30/13
Pickering-6/OPG 510 n Ont. MO Unk 09/03/13
Taohsc/TransAlta 78 g Ont. MO Unk 09/03/13
Thunderbay-2/OPG 150 c Ont.  PMO Unk 03/01/13
Thunderbay-3/OPG 153 c Ont. MO Unk 10/11/13

Northeast Platts-ICE Forward Curve, Oct 22 ($/MWh)
Prompt month: Nov 13 On-peak Off-peak

Mass Hub 49.50 38.75
N.Y. Zone G 47.00 37.00
N.Y. Zone J 49.25 38.00
N.Y. Zone A 40.50 30.00
Ontario* 28.50 19.50

*Ontario prices are in Canadian dollars

N.Y. Zone G: Forward curve on-peak ($/MWh)
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N.Y. Zone G: Marginal heat rate on-peak (Btu/kWh)
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Market coverage
Platts provides a detailed methodology related to its coverage 
of North American electricity markets at: 
http://platts.com/MethodologyAndSpecifications/ElectricPower. Questions 
can be directed to Mike Wilczek, Market Editor, 
(202) 383-2246, Mike_Wilczek@platts.com.
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Southeast & Central day-ahead bilateral indexes for Oct 23 ($/MWh)
   Avg Marginal
 Index Change $/Mo heat rate
Southeast On-peak
VACAR 38.25 0.75 36.37 9909
Southern, Into 36.00 -0.50 35.04 9671
Florida 37.50 -0.25 35.96 9894
TVA, Into 37.50 0.25 35.37 10027
Entergy, Into 34.50 1.00 32.79 9465

Southeast Off-Peak

VACAR 28.50 0.75 26.07 7383
Southern, Into 26.75 0.00 25.59 7186
Florida 27.25 0.00 24.62 7190
TVA, Into 26.75 0.25 25.09 7152
Entergy, Into 24.75 0.00 23.59 6790

ERCOT On-peak

ERCOT, North 31.25 -0.59 33.83 8645
ERCOT, Houston 33.00 -1.00 43.76 9047
ERCOT, South 32.50 -0.75 39.03 9047
ERCOT, West 30.00 -3.25 34.22 8270

ERCOT Off-Peak

ERCOT, North 23.02 0.02 22.84 6368
ERCOT, Houston 23.25 -0.25 24.34 6374
ERCOT, South 23.25 -0.25 24.61 6472
ERCOT, West 22.75 0.00 21.40 6272

SPP/MRO On-peak

MAPP, South 39.25 1.50 34.07 10064
SPP, North 37.25 1.25 33.24 10478

SPP/MRO Off-Peak

MAPP, South 27.50 -1.50 25.58 7051
SPP, North 26.25 -1.00 24.67 7384

Southeast load and generation mix forecast (GWh)
 Actual  % Chg Forecast
 21-Oct %Chg Year-ago 22-Oct 23-Oct 24-Oct 25-Oct 26-Oct

ERCOT
Load 767 12 0 740 771 783 757 732
Generation
Coal 346 9 10 329 329 330 330 332
Gas 255 20 -7 259 269 269 264 266
Nuclear 123 0 -2 123 123 123 123 123

SPP
Load 543 8 -4 531 537 551 543 491
Generation
Coal 360 8 2 354 353 360 361 351
Gas 109 3 -21 106 103 106 112 105
Nuclear 19 0 -6 19 20 25 33 41

Source: Bentek

Southeast & Central spot natural gas prices ($/MMBtu)

Source: Platts
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SOuThEAST MARkETS

Dailies weaker; forwards flat to down
Power prices for Wednesday delivery in the Central and 

Southeast regions were weaker Tuesday, while forwards were flat 
to lower. NYMEX November gas futures settled 8.7 cents lower at 
$3.581/MMBtu Tuesday, as weather forecasts suggested a lack of 
sustained heating demand.

Electric Reliability Council of Texas dailies for Wednesday 
delivery were weaker on IntercontinentalExchange Tuesday 
morning with peak load forecast to rise.

Spot natural gas at Houston Ship Channel lost 6.7 cents to 
trade around $3.658/MMBtu.

ERCOT North Hub next-day on-peak physical power shed 
about 75 cents to trade around $31/MWh. Off-peak rose about 25 
cents to trade around $23.25/MWh.

High temperatures across ERCOT’s footprint were forecast to 
rise to the upper 70s Wednesday, with lows expected in the upper 
40s and mid-50s. The average October high temperature across the 
ERCOT region is in the upper 70s to low 80s, with the average low 
in the upper 50s to mid-60s.

System load in ERCOT was forecast to peak at 35,500 MW 
Tuesday and 37,300 MW Wednesday, compared with an actual 
peak of 37,393 MW Monday.

Real-time prices averaged $23.50/MWh and were flat from 
12:15 to 6 am CDT Friday.

Wind generation was forecast to peak at 2,150 MW at midnight 
CDT Tuesday and 5,250 MW at midnight CDT Wednesday.

North Hub balance-of-the-week was bid at $30.25 and offered 
at $30.50/MWh. Next-week on-peak was bid at $30 and offered at 
$33/MWh. Balance-of-the-month on-peak was offered at $32.50/
MWh, while off-peak was bid at $24.25 and offered at $25.50/
MWh. Houston Hub bal-week was bid at $30.75 and offered at 
$33.25/MWh. Next-week on-peak was bid at $30/MWh.

In the Southeast, dailies for Wednesday delivery were weaker 
Tuesday morning with temperatures forecast decreasing. Into 
Southern next-day on-peak power was bid at $34 and offered at 
$37/MWh, a loss of about $1 from Monday prices. Off-peak was 
bid at $23.50 and offered at $28.50/MWh, a drop of around 75 

(continued on page 10)
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ERCOT average day-ahead LMP for Oct 23 ($/MWh)
     Avg Marginal
Hub/Zone Average   Change $/Mo heat rate

On-peak

Bus Average 31.95   0.31 34.85 8797
Hub Average 31.71   -0.36 36.09 8731
Houston Hub 33.57   0.94 41.01 9174
North Hub 32.00   0.94 33.04 8818
South Hub 33.00   0.96 36.79 9150
West Hub 28.25   -4.29 33.50 7778
AEN Zone 32.41   0.66 36.00 8924
CPS Zone 33.37   1.32 38.53 9252
LCRA Zone 32.76   0.85 36.66 9084
Rayburn Zone 32.08   1.02 33.04 8839
Houston Zone 33.83   0.95 41.38 9243
North Zone 32.03   0.94 33.19 8827
South Zone 33.28   0.98 37.48 9228
West Zone 36.02   -14.52 48.90 9919

Off-Peak

Bus Average 22.51   -2.25 24.08 6117
Hub Average 22.53   -2.23 24.17 6123
Houston Hub 22.62   -2.17 24.90 6103
North Hub 22.47   -2.29 23.84 6098
South Hub 22.62   -2.14 24.97 6151
West Hub 22.42   -2.33 22.90 6138
AEN Zone 22.52   -2.24 24.35 6167
CPS Zone 22.68   -2.08 26.23 6168
LCRA Zone 22.54   -2.22 24.77 6130
Rayburn Zone 22.47   -2.29 24.03 6098
Houston Zone 22.63   -2.16 24.92 6105
North Zone 22.47   -2.29 23.81 6098
South Zone 22.64   -2.13 25.07 6157
West Zone 22.53   -2.55 23.16 6170

Southeast & Central near-term bilateral markets ($/MWh)
Package Trade date Range

Southern, Into

Bal-week 10/16 35.00-35.50
Bal-month 10/22 34.75-35.25
Bal-month 10/16 34.50-35.00
Next-week 10/22 35.75-36.25
Next-week 10/16 35.00-35.50

Entergy, Into

Bal-week 10/16 31.50-32.00
Bal-month 10/18 31.75-32.25
Bal-month 10/16 31.50-32.00
Next-week 10/16 31.50-32.00

Generation unit outage report
Plant/Operator Cap Fuel State Status Return Shut

Southeast & Central

Big Brown-2/Luminant 575 c Texas MO Unk 10/01/13
Bowen-2/Georgia Power 800 c Ga. PMO Unk 04/04/13
Deepwater/AES 138 c Texas MO Unk 10/01/13
Farley-1/Southern 918 n Ala. MO Unk 09/30/13
Fort Calhoun/OPPD 526 n Neb. RF Unk 04/11/11
Hatch-1/Southern 924 n Ga. MO Unk 10/21/13
Martin Lake-1/Luminant 750 c Texas Mo Unk 09/25/13
Monticello-1/Luminant 565 c Texas MO Unk 09/08/13
Monticello-2/Luminant 565 c Texas MO Unk 08/25/13
Oconee-2/Duke 934 n S.C. RF Unk 10/11/13
Robinson-2/Duke 805 n S.C. RF 10/23/13 09/14/13
Saint Lucie-1/FPL 872 n Fla. RF 11/05/13 09/30/13
Sequoyah-1/TVA 1186 n Tenn. RF 11/12/13 10/10/13
South Texas-1/STP 1413 n Texas MO Unk 10/02/13
SR Berton/NRG 765 g Texas MO Unk 10/01/13
Surry-1/Dominion 861 n Va. RF 11/18/13 10/21/13
Welsh-3/SWEPCO 528 c Texas MO Unk 06/21/13
Wolf Creek/Wcnoc 1249 n Kan. MO Unk 10/21/13

Southeast & Central Platts-ICE Forward Curve, Oct 22 ($/MWh)
Prompt month: Nov 13 On-peak Off-peak

Southern Into 34.50 29.00
Entergy Into 32.75 26.25
ERCOT North 31.65 25.25
ERCOT Houston 34.25 26.00
ERCOT West 30.25 24.25
ERCOT South 33.00 25.25

ERCOT South: Marginal heat rate on-peak (Btu/kWh)
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Additional information on data and analysis:
For more information on data and analysis from Bentek Analytics, including 
five-day load and generation mix forecasts and relative load normalized 
by temperature, email power@bentekenergy.com, or call 303-988-1320. 
Average on-peak and off-peak LMP and marginal heat-rate data is available 
via Platts Market Data. More detailed, hourly LMP and marginal heat-rate 
data is available from Bentek Analytics.
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Western day-ahead bilateral indexes for Oct 23 ($/MWh)
   Avg Marginal
 Index Change $/Mo heat rate
On-peak
COB 46.54 1.73 37.95 12199
Mid-C 45.68 0.55 35.46 11865
Palo Verde 35.03 0.04 34.06 9391
Mead 36.75 0.75 34.85 9620
Mona 35.25 0.75 32.84 9463
Four Corners 35.00 1.00 33.15 9615
NP15 42.25 0.25 40.96 10642
SP15 46.25 1.75 42.34 12107

Off-Peak
COB 31.00 0.25 30.49 8126
Mid-C 29.88 0.42 29.81 7761
Palo Verde 28.75 -0.50 28.01 7708
Mead 29.25 0.75 28.63 7657
Mona 25.25 -0.25 24.39 6779
Four Corners 27.50 0.50 26.23 7555
NP15 35.00 0.50 34.36 8816
SP15 35.50 0.50 34.53 9293

Western load and generation mix forecast (GWh)
 Actual  % Chg Forecast
 21-Oct %Chg Year-ago 22-Oct 23-Oct 24-Oct 25-Oct 26-Oct

CAISO
Load 610 11 0 669 656 632 622 582
Generation
Gas 270 4 1 297 295 286 280 279
Nuclear 56 0 -5 56 56 56 56 56

Source: Bentek

Western spot natural gas prices ($/MMBtu)

Source: Platts
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WEST MARkETS

Most Western dailies go up; terms drop back
Most Western dailies were up slightly Tuesday despite 

relatively steady peak demand expectations in California and 
lower natural gas prices in region. Terms declined, and the 
NYMEX November gas futures posted a preliminary settlement of 
$3.581/MMBtu, 8.7 cents lower than Monday’s close.

In the Northwest, Mid-Columbia day-ahead on-peak added 
more than 50 cents to trade between $45 and $46.25/MWh for 
delivery on Wednesday. Mid-C day-ahead off-peak prices gained 
almost 50 cents to trade between $29.50 and $30.25/MWh. The 
Mid-C on-peak balance-of-the-month package was bid at $41.50 
and offered at $42.25/MWh, up more than 50 cents.

Portland, Oregon’s forecasts had highs from the upper 60s to 
around 70 and lows near the mid-40s.

The Bonneville Power Administration’s wind output was 30 
MW, and its hydro output was 8,256 MW at 7 am PDT on 
Tuesday.

In California, SP15 next-day on-peak climbed about $1.25 to 
trade between $45.25 and $46.75/MWh. SP15 day-ahead off-peak 
rose around 50 cents to trade between $35.25 and $35.50/MWh. 
SP15 bal-month was bid at $42.25 and offered at $43.50/MWh, 
down more than 75 cents. NP15 day-ahead on-peak was up 25 
cents to about $42.25/MWh. NP15 day-ahead off-peak increased 
50 cents to around $35/MWh. NP15 bal-month was bid at $41 
and offered at $42.25/MWh, down more than 50 cents.

Sacramento, California, expected highs in the low 80s and 
lows in the high 40s. Burbank forecasts had highs near 80 and 
lows in the low to mid-50s.

The California Independent System Operator projected peak 
demand to be 31,053 MW on Tuesday and 31,096 MW on 
Wednesday. Renewables were 1,640 MW, and wind was more 
than 100 MW at 7 am PDT on Tuesday.

In the desert Southwest, Palo Verde next-day on-peak was up 
slightly, trading between $34.50 and $36.25/MWh. Palo Verde 
day-ahead off-peak lost about 50 cents to trade between $28.50 
and $29.25/MWh.

Phoenix expected highs around 90 and lows in the low 60s.
Next-day natural gas prices retreated in the Rockies and 

California. Opal was down 5.4 cents to $3.736/MMBtu, Pacific Gas 
and Electric city-gate fell 9.7 cents $3.973/MMBtu, and SoCal city-
gate tumbled 12.4 cents to $3.916/MMBtu.

Day-ahead prices were mixed in the California Independent 
System Operator auction. SP15 on-peak gained 89 cents to $47.84/
MWh, as SP15 off-peak fell $1.24 to $35.17/MWh. NP15 on-peak 
added 25 cents to $43.67/MWh, and NP15 off-peak dropped $1 to 
$34.68/MWh. ZP26 on-peak climbed 21 cents to $43.09/MWh, 
while ZP26 off-peak lost $1.07 to $34.24/MWh.

In the Northwest term markets, Mid-Columbia on-peak 
November fell 25 cents with bids at $39 and offers at $39.40/
MWh on ICE around 2:30 pm EDT. December fell 25 cents to 
about $42.25/MWh, and the first quarter went down 40 cents to 

(continued on page 10)
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CAISO average day-ahead LMP for Oct 23 ($/MWh)
     Avg Marginal
Hub/Zone Average Cong Loss Change $/Mo heat rate

On-peak

NP15 Gen Hub 43.67 -1.21 -2.37 0.25 40.97 10999
SP15 Gen Hub 47.84 1.52 -0.92 0.89 42.22 12524
ZP26 Gen Hub 43.09 -1.21 -2.94 0.21 40.00 11281

Off-Peak

NP15 Gen Hub 34.68 0.00 -1.15 -1.00 34.16 8573
SP15 Gen Hub 35.17 0.00 -0.66 -1.24 34.19 9021
ZP26 Gen Hub 34.24 0.00 -1.59 -1.07 33.55 8783

Western near-term bilateral markets ($/MWh)
Package Trade date Range

Mid-C

Bal-month 10/21 42.00-42.50
Bal-month 10/18 40.50-41.00

SP15

Bal-month 10/18 40.00-40.50
Bal-month 10/16 43.25-43.75

Generation unit outage report
Plant/Operator Cap Fuel State Status Return Shut

West

ACE Cogen/Constellation  118 g  Calif. MO Unk 09/29/13
Colgate-1/PCWA 173 h Calif. PMO Unk 10/03/13
Collierville/NCPA 247 h Calif. PMO Unk 10/20/13
Dsrt Sunlight 250/NextEra 250 s Calif. MO Unk 10/17/13
Dsrt Sunlight 300/NextEra 300 s Calif. MO Unk 10/17/13
Genesis/NextEra 250 s  Calif. PMO Unk 10/10/13
Helms-1/PG&E 407 h Calif. PMO Unk 10/07/13
Ivanpah-1/NRG 123 s  Calif. PMO Unk 10/10/13
Ivanpah-3/NRG 133 s  Calif. PMO Unk 10/10/13
Kerckhoff-1/PG&E 154 h Calif. PMO Unk 09/29/13
Middle Fork/PCWA 218 h Calif. PMO Unk 10/01/13
Mountain View-3/Iberdrola 525 w  Calif. PMO Unk 10/01/13
Octotillo/Pattern 265 w  Calif. PMO Unk 10/21/13
Pine Flat/USACE 210 h Calif. PMO Unk 10/02/13
Shiloh/Iberdrola 150 w  Calif. MO Unk 10/21/13
Solar Star-1/MidAmerican 310 s Calif. MO Unk 10/01/13
Solar Star-2/MidAmerican 270 s Calif. MO Unk 10/01/13

Western Platts-ICE Forward Curve, Oct 22 ($/MWh)
Prompt month: Nov 13 On-peak Off-peak

Mid-C 39.25 31.50
Palo Verde 34.00 28.25
Mead 35.50 29.50
NP15 40.50 35.50
SP15 42.25 35.50

NP15: Forward curve on-peak ($/MWh)
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PJM & MISO day-ahead bilateral indexes for Oct 23 ($/MWh)
   Avg Marginal
 Index Change $/Mo heat rate
PJM On-peak
PJM West 45.00 4.50 40.21 12212
Dominion Hub 43.75 3.50 40.01 11475
AD Hub 42.00 3.00 37.74 10995
NI Hub 40.25 4.75 35.93 10203

PJM Off-Peak
PJM West 33.50 2.50 27.82 9091
Dominion Hub 33.25 1.50 27.93 8721
AD Hub 32.25 2.00 26.97 8442
NI Hub 25.75 1.75 21.24 6527

MISO On-peak
Indiana Hub 42.00 3.00 36.22 10797
Michigan Hub 41.75 2.25 36.62 10753
Minnesota Hub 46.00 9.50 37.26 11787
Illinois Hub 45.25 2.75 37.00 11470

MISO Off-Peak
Indiana Hub 27.00 1.00 23.57 6941
Michigan Hub 27.25 1.25 24.10 7019
Minnesota Hub 24.50 8.25 15.50 6278
Illinois Hub 29.75 -2.75 26.88 7541

PJM & MISO load and generation mix forecast (GWh)
 Actual  % Chg Forecast
 21-Oct %Chg Year-ago 22-Oct 23-Oct 24-Oct 25-Oct 26-Oct

PJM
Load 1922 14 1 1908 1933 1978 1980 1812
Generation
Coal 817 10 13 779 790 808 814 808
Gas 270 29 -20 292 264 237 227 223
Nuclear 659 0 1 658 660 664 672 679

MISO
Load 1316 13 -1 1321 1335 1359 1339 1198
Generation
Coal 1110 8 6 1128 1118 1121 1113 1072
Gas 78 145 -39 72 70 72 69 57
Nuclear 183 0 -11 183 183 183 183 183

Source: Bentek

PJM & MISO nuclear generation outages (GW)

Source: NRC
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PJM & MISO dailies advance; terms lower
Mid-Atlantic dailies moved up early Tuesday with steady 

demand expected midweek. Dailies in the Midwest were also 
higher. Meanwhile, a lower November NYMEX gas futures 
contract helped to put downward pressure on terms in the two 
regions. NYMEX November gas futures settled 8.7 cents lower at 
$3.581/MMBtu Tuesday, as weather forecasts suggested a lack of 
sustained heating demand.

The PJM Interconnection forecast peak load on Tuesday at 
93,158 MW and 93,129 MW for Wednesday. High temperatures in 
the PJM footprint are projected in the mid-40s to mid-50s, with 
lows in the low 30s to mid-40s on Wednesday.

Spot gas in the region was steady with Texas Eastern M-3 spot 
natural gas holding near $3.84/MMBtu on the 
IntercontinentalExchange.

PJM West Hub on-peak packages for Wednesday moved up 
about $3.50 to the low $40s/MWh and off-peak gained about $1 
in the low $30s/MWh.

Midwest dailies edged up with cool weather keeping demand 
steady. Higher temperatures in the Midcontinent ISO region on 
Wednesday were projected to be in the upper 30s to low 50s with 
lows dipping in the upper 20s to around 40.

Chicago city gates spot gas fell about 12 cents to around 
$3.95/MMBtu.

Indiana Hub on-peak for Wednesday gained about $2 going to 
the low $40s/MWh and off-peak edged up about $1 in the upper 
$20s/MWh.

Dailies in the Midwestern portion of the PJM Interconnection 
strengthened with demand set to remain steady on Wednesday. 
AEP-Dayton Hub on-peak for Wednesday gained about $2.50 
going to the low $40s/MWh and off-peak added about $2 to the 
low $30s/MWh.

Northern Illinois Hub on-peak for Wednesday jumped about 
$5 going to the low $40s/MWh and off-peak added about $2 to 
the mid-$20s/MWh.

Day-ahead auction prices in the PJM Interconnection were 
mixed with firm demand in the outlook for Wednesday. Eastern 
Hub on-peak gained about $1.20 moving to $45.53/MWh and 
Western Hub on-peak climbed 31 cents to about $44.27/MWh.

BG&E on-peak eased one cent to about $46.10/MWh, while 
Pepco on-peak added one cent to about $45.34/MWh. JCPL 
on-peak added $1.27 moving to $45.04/MWh and PSEG on-peak 
gained $1.49 moving to $45.32/MWh.

Chicago Hub on-peak lost 98 cents going to about $39.71/
MWh and Comed on-peak fell $1.02 to $39.55/MWh.

MISO day-ahead auction prices for Wednesday delivery cleared 
stronger Tuesday afternoon. Minnesota Hub remained the highest-
priced hub with on-peak clearing at $44.85/MWh, rising $3.66. 
Off-peak cleared at $27.94/MWh, adding 94 cents.

Illinois Hub on-peak cleared at $41.82/MWh, gaining $1.40. 
Off-peak cleared at $35.09/MWh, climbing $2.70. Michigan Hub 

PJM & MISO spot natural gas prices ($/MMBtu)

Source: Platts
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MISO average day-ahead LMP for Oct 23 ($/MWh)
     Avg Marginal
Hub/Zone Average Cong Loss Change $/Mo heat rate

On-peak

Indiana Hub 38.13 -2.34 -0.18 0.84 34.79 9782
Michigan Hub 38.28 -3.20 0.83 0.90 35.07 9839
Minnesota Hub 44.85 4.64 -0.44 3.66 34.65 11454
Illinois Hub 41.82 2.16 -0.99 1.40 36.00 10556

Off-Peak

Indiana Hub 30.62 0.84 0.17 1.15 24.87 7757
Michigan Hub 31.42 0.86 0.94 2.03 25.40 7971
Minnesota Hub 27.94 -0.99 -0.68 0.94 16.58 7026
Illinois Hub 35.09 6.29 -0.81 2.70 28.96 8669

PJM average day-ahead LMP for Oct 23 ($/MWh)
     Avg Marginal
Hub/Zone Average Cong Loss Change $/Mo heat rate

On-peak

AEP Gen Hub 39.73 -0.71 -2.61 -0.75 35.31 10429
AEP-Dayton Hub 40.67 -0.85 -1.53 -1.13 36.67 10675
ATSI Gen Hub 44.42 0.77 0.59 1.57 38.53 11847
Chicago Gen Hub 38.84 -1.03 -3.18 -1.16 34.07 9805
Chicago Hub 39.71 -0.91 -2.43 -0.98 35.08 10025
Dominion Hub 43.06 0.30 -0.29 -0.83 40.27 11302
Eastern Hub 45.53 0.41 2.06 1.20 39.34 11728
New Jersy Hub 45.16 0.39 1.71 1.34 40.22 11632
Northern Illinios Hub 39.32 -0.98 -2.75 -1.03 34.59 9926
Ohio Hub 40.77 -0.94 -1.34 -1.15 36.91 10615
West Internal Hub 45.28 1.92 0.31 1.69 38.71 12295
Western Hub 44.27 0.35 0.87 0.31 39.89 12020
AEP Zone 40.87 -0.74 -1.44 -0.86 36.63 10729
Allegheny Power Zone 43.55 0.18 0.31 0.61 38.28 11536
Atlantic Elec Zone 45.03 0.41 1.56 0.96 38.82 11599
ATSI Zone 45.24 0.81 1.38 0.95 39.30 12067
BG&E Zone 46.10 0.30 2.76 -0.01 42.99 12247
ComEd Zone 39.55 -0.94 -2.56 -1.02 34.95 9984
Dayton P&L Zone 41.36 -1.04 -0.65 -1.17 37.36 10802
Delmarva P&L Zone 45.26 0.42 1.78 1.23 39.06 11659
Dominion Zone 43.64 0.27 0.32 -0.60 40.61 11452
Duke Zone 39.32 -0.91 -2.82 -1.31 35.96 10269
Duquesne Light Zone 43.49 0.52 -0.08 1.30 37.28 11781
JCPL Zone 45.04 0.32 1.67 1.27 40.54 11603
MetEd Zone 44.25 0.28 0.92 0.51 37.98 11520
PECO Zone 44.67 0.38 1.24 1.13 38.13 11629
Pennsylvania Elec Zone 45.01 0.63 1.32 0.65 39.41 12320
PEPCO Zone 45.34 0.22 2.07 0.01 42.85 12046
PPL Zone 43.82 0.31 0.46 0.94 38.15 11407
PSEG Zone 45.32 0.44 1.82 1.49 40.39 11674
Rockland Elec Zone 45.04 0.36 1.63 1.29 40.63 11603

Off-Peak

AEP Gen Hub 29.66 0.12 -1.47 0.07 26.16 7710
AEP-Dayton Hub 30.38 0.29 -0.91 0.03 26.96 7898
ATSI Gen Hub 31.91 0.48 0.42 1.06 27.39 8477
Chicago Gen Hub 26.27 -2.67 -2.07 0.91 21.54 6473
Chicago Hub 27.26 -2.21 -1.53 0.84 22.55 6717
Dominion Hub 32.21 0.63 0.58 0.08 27.99 8450
Eastern Hub 32.30 0.30 1.00 1.09 27.71 8297
New Jersy Hub 32.10 0.27 0.82 1.13 27.80 8244
Northern Illinios Hub 26.90 -2.32 -1.79 0.92 22.21 6627
Ohio Hub 30.46 0.31 -0.85 0.00 27.13 7859
West Internal Hub 32.27 0.77 0.49 1.04 27.41 8763
Western Hub 32.37 0.43 0.92 0.89 27.66 8791
AEP Zone 30.47 0.27 -0.81 0.17 26.85 7919
Allegheny Power Zone 31.72 0.39 0.32 0.62 27.29 8361
Atlantic Elec Zone 31.99 0.30 0.68 0.99 27.58 8217
ATSI Zone 32.33 0.47 0.85 1.05 27.57 8588
BG&E Zone 33.18 0.50 1.67 0.23 28.64 8799
ComEd Zone 26.89 -2.46 -1.66 0.94 22.15 6625
Dayton P&L Zone 30.75 0.08 -0.34 0.14 27.17 7979
Delmarva P&L Zone 32.35 0.30 1.05 1.16 27.68 8310
Dominion Zone 32.34 0.58 0.76 0.11 28.08 8484
Duke Zone 29.23 0.06 -1.84 -0.28 26.32 7585
Duquesne Light Zone 31.42 0.43 -0.02 1.05 26.93 8524
JCPL Zone 32.01 0.20 0.80 1.07 27.70 8222
MetEd Zone 31.70 0.28 0.41 1.27 27.15 8237
PECO Zone 31.76 0.29 0.46 1.07 27.32 8252
Pennsylvania Elec Zone 32.41 0.44 0.96 1.06 27.90 8937
PEPCO Zone 32.75 0.46 1.28 0.20 28.46 8686
PPL Zone 31.45 0.34 0.10 1.13 27.01 8172
PSEG Zone 32.22 0.32 0.90 1.21 27.93 8276
Rockland Elec Zone 32.01 0.36 0.65 0.99 27.99 8223

PJM & MISO near-term bilateral markets ($/MWh)
Package Trade date Range

PJM West

Bal-week 10/21 43.75-45.00
Bal-week 10/16 37.00-38.00
Bal-month (off-peak) 10/16 32.50-33.50
Next-week 10/22 40.00-41.00
Next-week 10/21 41.00-42.00
Next-week 10/18 42.50-43.50
Next-week 10/16 44.50-45.50

AD Hub

Next-week 10/17 42.00-43.00

Generation unit outage report
Plant/Operator Cap Fuel State Status Return Shut

PJM & MISO

Beaver Valley/FirstEnergy 959 n Penn. RF 11/02/13 09/30/13
Clinton/Exelon 1098 n Ill. RF 10/31/13 10/07/13
DC Cook-2/IMP 1151 n Mich. RF Unk 10/02/13
Dresden-3/Exelon 917 n Ill. MO Unk 10/19/13
Hope Creek/PSEG 1240 n N.J. RF Unk 10/11/13
Prarie Island-2/Scel 585 n Minn. RF Unk 09/21/13
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PJM & MISO Platts-ICE Forward Curve, Oct 22 ($/MWh)
Prompt month: Nov 13 On-peak Off-peak

PJM West 40.50 32.00
AD Hub 37.75 30.25
NI Hub 35.00 25.00
Indiana Hub 35.75 27.50

Indiana Hub: Forward curve on-peak ($/MWh)
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on-peak cleared at $38.28/MWh, a move up of 90 cents. Off-peak 
cleared at $31.42/MWh, a jump of $2.03.

Indiana Hub became the lowest priced hub with on-peak 
clearing at $38.13/MWh, up 84 cents. Off-peak cleared at $30.62/
MWh, an increase of $1.15.

Congestion costs at the hubs ranged from negative $3.20 to 
$4.64 for on-peak, and from negative 99 cents to $6.29 for off-peak.

Mid-Atlantic forward prices moved down Tuesday. PJM West 
on-peak November financial futures dropped 75 cents, with bids at 
$40.35/MWh and offers at $40.50/MWh at about 2:30 pm EDT on 
the IntercontinentalExchange. PJM West on-peak January-February 
2014 financial futures slipped 50 cents to $43.75/MWh on ICE.

Midwest forwards were down Tuesday, along with gas futures 
and power prices to the east. AD Hub on-peak November financial 
futures fell $1, with bids at $37.70/MWh and offers at $38/MWh 
on ICE. Indiana Hub on-peak November financial futures moved 
down 25 cents, with bids at $35.50/MWh and offers at $35.90/
MWh on ICE.

Southeast markets … from page 4

cents Spot natural gas at Transco Zone-3 shed 4.4 cents to trade 
around $3.731/MMBtu.

High temperatures in Atlanta were forecast to drop to the low 
60s Wednesday, with lows expected in the mid-40s. The average 
October high temperature in the city is 73; its average low is 54.

The ERCOT day-ahead auction for Wednesday delivery cleared 
mostly stronger Tuesday afternoon with peak load forecast to rise. 
Houston Hub remained the highest-priced hub, and West Hub 
became the lowest-priced hub.

Houston Hub on-peak cleared in the auction at $33.57/MWh, 
rising about $1, while off-peak cleared at $22.62/MWh, falling 
almost $2.25.

South Hub on-peak cleared at $33/MWh, adding nearly $1, 
while off-peak cleared at $22.62/MWh, shedding about $2.25. 
North Hub on-peak cleared the auction at $32/MWh, up more 
almost $1 from Monday’s clearing price, while off-peak cleared at 
$22.47/MWh, a decrease of around $2.25.

West Hub on-peak cleared in the ERCOT auction at $28.25/
MWh, a drop of more than $4.25, while off-peak cleared at 
$22.42/MWh, a loss of roughly $2.25. West Zone on-peak led the 
load zones at $36.02/MWh, losing around $14.50 from Monday.

The highest hourly day-ahead price occurred at 5 pm CDT in 
the Houston Hub at $29.19/MWh and in the West Zone at 
$42.26/MWh.

ERCOT system load was forecast to peak at 37,300 MW 
Wednesday, up 5% from Tuesday’s expected peak of 35,500 MW.

South Central on-peak terms were steady to lower Tuesday. 
ERCOT North on-peak November fell 25 cents to about $31.50/
MWh, December slid 65 cents to about $32.25/MWh, and 
January-February dropped $1.35 to about $34.75/MWh. Heat rates 
were up about 160 Btu/kWh on IntercontinentalExchange around 
2:30 pm EDT. ERCOT Houston on-peak July-August plunged $6.50 

to about $76.75/MWh.
Into Entergy on-peak November stayed around $32.75/MWh, 

and December stayed at about $33/MWh.
Southeast US on-peak November was flat Tuesday, as 

November NYMEX gas futures fell. Into Southern November 
stayed at about $34.50/MWh, December stayed at about $34.75/
MWh, and Jan-Feb skidded 65 cents to about $35.85/MWh.

West markets … from page 6

about $36/MWh. In California, SP15 on-peak November financial 
terms fell 25 cents with bids at $42 and offers at $42.50/MWh. 
December fell 25 cents to about $41.75/MWh, and first quarter 
crept down 15 cents to about $42.25/MWh. NP15 November shed 
75 cents to about $40.50/MWh, and December fell 50 cents to 
about $41.50/MWh. Palo Verde November had no bids or offers in 
late trading, December dived 75 cents to about $34.50/MWh, and 
first quarter skidded 50 cents to about $35.15/MWh.
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NEWS

Entergy FERC issues won’t end: official
The Entergy footprint’s integration into the Midcontinent 

Independent System Operator on December 17 is unlikely to end 
regulatory issues at the federal level, a Federal Energy Regulatory 
Commission official said Tuesday.

Speaking at the Organization of MISO States annual meeting, 
Mike McLaughlin, director of FERC’s Office of Energy Market 
Regulation, said, “On the integration of Entergy, I think there will 
be a lot of work to be had after it is [officially] integrated.”

Asked to elaborate on whether that would entail relatively 
routine operational issues or something more, McLaughlin said, 
“My hunch is that for the first couple of years, there are going to 
be several things come up.”

“Some are going to be nits and gnats – little things,” 
McLaughlin said. “I view it as the process of integration is not 
going to be resolved on December 18. It’s just a large utility 
continuing to expand the Midwest footprint.”

One of the reasons behind Entergy’s move to join MISO, an 
RTO, was to resolve FERCs concerns regarding open access to 
Entergy’s transmission system.

The Organization of MISO States is composed of utility 
regulators from states where MISO operates.

John Bear, MISO president CEO, in his report to the 
committee, said, “I am almost worried because things are going so 
well,” with regard to Entergy integration.

But he added that MISO is working to ensure new neighbors in 
the planned MISO South region – Southern Company, for example 
– have all the information they need to ensure a smooth transition.

Entergy’s decision to join MISO was a result of the creation, in 
2009, of the Entergy Regional State Committee, which comprises 
regulators from each jurisdiction where Entergy has operating 
companies. These jurisdictions are Arkansas, Louisiana, New 
Orleans, Mississippi and Texas.

Richard Greffe, a Public Utility Commission of Texas senior 
market economist, made a report about the ERSC’s activities to 
the OMS. Although all members of the ERSC belong to the OMS, a 
memorandum of understanding has been reached with Entergy to 
continue the ERSC’s authority beyond the five-year transition 
period during which the Entergy transmission system — its 
planning and funding — will be phased into MISO procedures.

— Mark Watson

utility expects rise in electric deliveries
Michigan’s second-largest electric utility, Consumers Energy, is 

forecasting total electric deliveries to rise over the next five years, 
with peak demand and sales increasing by 0.3% and 0.5%-1% 
annually, respectively, excluding the impact of energy efficiency.

Consumers, in a newly filed report with the Public Service 
Commission, expects electric deliveries to rise from 36.8 million 
MWh in 2014 to 38 million MWh in 2018. During that period, 

energy efficiency savings are projected to continue growing by 
about 1% a year.

Total electric deliveries in 2015 are pegged at 36.9 million 
MWh, rising to 37.3 million MWh in 2016 and 37.7 million MWh 
in 2017.

The CMS subsidiary has seen several years of little to no 
growth.

From 2003 to 2012, the utility’s weather-normalized electric 
deliveries climbed at a 0.04% annual rate, with most of the 
growth occurring in the industrial class.

Prior to 2007, nonindustrial electric deliveries increased by 
about 1.2% annually, while industrial deliveries decreased at 
0.34% a year as Michigan’s important automotive sector 
contracted.

“Although both indexes decreased during the 2007 to 2009 
recession, the effect on the industrial class was much more 
pronounced,” Consumers said.

Industrial deliveries decreased 4.25% annually from 2007 to 
2009 versus a 0.86% decrease for nonindustrial electric deliveries.

“On the other hand,” the utility added, “industrial deliveries 
return to near 2004 levels by 2012 while nonindustrial deliveries 
continue to decrease.”

Consumers said its energy efficiency programs are forecasted 
to reduce peak demand by 130 MW in 2014, wielding a 
cumulative decrease on demand by 340 MW by 2018.

Dan Bishop, a Consumers spokesman, said Tuesday the 
company’s full-year electric sales for 2013 are expected to be up 
by about 0.5%-1%.

“That factors in the impact of our energy efficiency programs, 
which drive down electric demand,” he noted.

Excluding energy efficiency, Consumers’ sales would be about 
1.5% higher this year than in 2012, Bishop added.

In the report, Consumers said it does not need to acquire 
additional capacity to serve its customers for summer 2014.

In fact, the company had planned to remove from service 
several natural gas-fired combustion turbines representing about 
50 MW of capacity, including Gaylord Units 1, 2 and 3 and the 
Straits gas-fired peaker.

However, Consumers was advised by the Midcontinent 
Independent System Operator that mothballing the units would 
create “a violation of reliability standards.” As a result, MISO 
designated the units as System Support Resources.

Consumers said it is in the process of negotiating an SSR 
agreement with MISO that typically lasts 12 months but can be 
extended.

Under the arrangement, Consumers will be paid by MISO to 
continue operating the units.

Consumers is seeking PSC approval to invest about $750 
million to construct the 700-MW Thetford combined-cycle gas 
plant in Geneses County, Michigan. A final commission decision 
is expected this year or in early 2014.

The gas plant is estimated to be up and running in 2017.
Consumers serves about 1.8 million electric customers across 

Michigan.
— Bob Matyi
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RGGI carbon allowance futures, Oct 21 ($/allowance)
ICE Settlement Volume NYMEX GE Settlement Volume

Dec13 V10 2.72 0 Dec13 1.97 0
Dec13 V11 2.72 0 Dec14 1.97 0
Dec13 V12 2.72 0
Dec13 V13 2.72 0
Dec14 V10 2.77 0
Dec14 V11 2.77 0
Dec14 V12 2.77 0
Dec14 V13 2.77 0
Dec15 V10 2.82 0
Dec15 V11 2.82 0
Dec15 V12 2.82 0
Dec15 V13 2.82 0

The Regional Greenhouse Gas Initiative is a carbon cap-and-trade program for power generators 
in nine Northeast and Mid-Atlantic US states. One RGGI allowance is equivalent to one short 
ton of CO2. The volume listed is the number of futures contracts traded. Each futures contract 
represents 1,000 RGGI allowances.

Daily CAIR allowance assessments, Oct 22
 $/allowance Change $/st

SO2 2013 0.67 0.00 1.34

For methodology, visit www.emissions.platts.com. Full coverage of SO2 and NOx emissions 
markets now appears in Platts Coal Trader. For information on Coal Trader, contact support@
platts.com or call 1-800-PLATTS-8.

Daily CSAPR allowance assessments, Oct 22
CSAPR ($/st) 2013 Range Mid 2014 Range Mid

SO2 Group 1 5.00-35.00 20.00 5.00-25.00 15.00
SO2 Group 2 25.00-75.00 50.00 25.00-65.00 45.00
NOx Annual 40.00-70.00 55.00 30.00-70.00 50.00
NOx Seasonal 20.00-90.00 55.00 20.00-80.00 50.00

All prices in $/st

Conn. seeks up to 150 MW of certain renewables
Connecticut has released a solicitation for up to 150 MW of 

biomass, landfill gas and run-of-river hydropower with bids due 
by November 18.

The Department of Energy and Environmental Protection 
seeks the resources to help the state meet its Class I renewable 
portfolio standard of 20 percent by 2020. The request for 
proposals was issued late Monday.

Winners will be offered power purchase agreements for up to 
10 years with the state’s two investor-owned utilities: Connecticut 
Light and Power and United Illuminating.

In July, DEEP issued a similar solicitation for wind, biomass, 
fuel cell, solar and wind projects. The state selected two projects, 
totaling 270 MW: a solar installation slated for land in Sprague 
and Lisbon, Conn., and a wind energy farm in Maine.

The most recent solicitation has a fast-tracked time line to give 
bidders a chance to seek a federal production tax credit before it 
expires at year’s end.

The RFP seeks both energy and renewable energy credits. Bids 
may be submitted by facilities throughout the Northeast.

DEEP plans to heavily weigh pricing in its bid scoring, but will 
take into account project reliability and environmental and 
economic development benefits for the state.

The RFP uses a two-stage evaluation. First, it will ensure that 
bids meet threshold requirements. Those that do move to stage 2, 
where the state will look at price, emissions profile, investments 
made to reduce emissions, length of time a facility has been 
eligible to receive RECs, positive impacts to Connecticut economic 
development, reduction in greenhouse gases, non-emission 
environmental impacts, risk to ratepayers associated with any 
indexed pricing, and consistency with state policy goals.

Bids must offer fixed prices in $/MWh annually for the term of 
the contract. Prices may be the same each year or increase over 
time. (Biomass projects, alone, are allowed to base prices on 
certain adjustments.) The RFP requires separate energy prices for 
on- and off-peak periods. The utilities will pay on a $/MWh basis 
for actual production following delivery.

The bids also must provide separate prices for energy and 
RECs. Payment for RECs will be made after the utilities receive 
them in their NEPOOL GIS Accounts.

Prices cannot be contingent upon the availability of any 
government subsidies.

Projects must guarantee that they will go into commercial 
operation no later than December 31, 2017. The contracts will begin 
no earlier than July 1, 2014, and they must be for at least 2 MW.

Connecticut utilities do not typically sign long-term power 
purchase agreements. But a state law enacted this year gives DEEP 
the authority to order the contracts for up to 4 percent of the 
state’s load.

Questions about the RFP must be submitted to DEEP.
EnergyBureau@ct.gov no later than October 30. Answers will be 
published on DEEP’s website no later than November 8. Bids are 
due no later than noon, November 18.

— Lisa Wood

NRG is the winner in Arkansas muni RFP
NRG Energy has been selected as the winner of a May 

solicitation by the municipal utility in North Little Rock to meet 
the central Arkansas muni’s net energy needs for three years 
starting January 1, 2014, NRG said Tuesday.

NRG currently provides North Little Rock Electric 
Department’s capacity and energy needs beyond what is supplied 
by 104.5 MW of existing generation assets through a partial-
requirements agreement that expires at the end of this year.

“NRG is very pleased to continue to serve North Little Rock,” 
Jennifer Vosburg, president of NRG’s Louisiana Generating 
subsidiary, said in a statement. “As we move into [the 
Midcontinent Independent System Operator], the relationships we 
have made and maintained with municipalities like North Little 
Rock will be invaluable in letting people know the quality service 
and economics NRG continues to provide to its customers.”

NRG also said in the statement that it “will begin providing 
energy and related services to North Little Rock under … new 
contract terms and conditions” on January 1.

Jessica Stephens, systems mechanical engineer for the muni, 
said the agreement is “a done deal,” having secured needed city 
approvals over the past few days. She declined to say whether the 
city’s cost under the new energy-only agreement will be higher or 
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lower than the old deal, explaining that the agreements “can’t be 
compared apples to apples,” and that “things will be different 
once we join MISO.”

North Little Rock’s 38,000-customer muni posts peak summer 
demand of about 265 MW and peak winter demand of about 140 
MW. The utility owns the 40-MW, run-of-the-river Murray 
hydroelectric station, and holds two long-term power purchase 
agreements: one for 60 MW from Missouri Public Utility Alliance’s 
share of the Plum Point coal unit and the other for 4.5 MW from 
Waste Management’s Two Pines landfill gas-fired unit.

The Murray and Two Pines facilities are in North Little Rock, 
while the 665-MW Plum Point facility is in Osceola, Arkansas.

The request for proposals GDS Associates issued on North 
Little Rock’s behalf five months ago stated that the muni expects 
its Murray hydro station typically will provide 9 to 20 MW, 
depending on the month, while Plum Point will provide a steady 
60 MW and Two Pines a steady 4.5 MW.

That typically would leave NRG to provide all of the the 
energy needed beyond the 73.5 MW to 84.5 MW supplied by 
North Little Rock’s hydro asset and PPAs. On a hot summer day 
those supplement needs might top 150 MW, while on a cold 
winter night they might top 50 MW.

NRG’s holdings near Arkansas include 1,496 MW of coal-fired 
capacity at Big Cajun II in New Roads, Louisiana; 430 MW of 
natural gas-fired capacity at Big Cajun I in Jarreau, Louisiana; 300 
MW of gas-fired peaking capacity at Bayou Cove in Jennings, 
Louisiana; 176 MW of gas-fired peaking capacity at Sterlington, 
Louisiana; and 1,263 MW of gas-fired combined-cycle capacity at 
Cottonwood in Deweyville, Texas.

One year ago this week NRG won Louisiana Public Service 
Commission approval for two other significant power-supply 
deals: 11-year contract extensions under which NRG will provide 
a total of up to about 450 MW to the Washington-St. Tammany 
Electric Cooperative and Claiborne Electric Cooperatives through 
from April 2014 through March 2025.

The two co-ops currently secure their power needs from NRG 
under 10-year deals that run through March 2014.

— Housley Carr

Gulf shut-ins fail to curb gas storage injections
Despite a tropical storm that shut in substantial US gas 

production for days, the industry injected more gas into storage 
during the week ending October 11 than in the same week of 
2012 and the five-year average, the Energy Information 
Administration said Tuesday.

The EIA report was delayed from its scheduled release last week 
by the shutdown of the federal government.

Storage inventories climbed 77 Bcf to 3.654 Tcf, EIA said, in 
line with most analysts’ projections. A year earlier, the agency 
reported a 54-Bcf injection, while the five-year average build is 75 
Bcf. As a result, the 138-Bcf deficit to the year-ago level fell to 115 
Bcf, while the 55-Bcf surplus to the five-year average of 3.597 Tcf 
climbed to 57 Bcf.

Tropical Storm Karen “did not impact injections as much as 

we estimated,” said Jeff Moore, an analyst with Platts unit Bentek 
Energy. At the height of the storm, 1.83 Bcf/d, or some 48% of 
total Gulf gas production, was shut in, according to the Bureau of 
Safety and Environmental Enforcement.

Moore noted that East and Producing-region injections “fell 
week-over-week, despite an decrease in demand in the producing 
region by 0.2 Bcf/d, so the drop in supply from Karen did impact 
the region, just not as much as we thought it would.”

East region demand rose 1.4 Bcf/d week-over-week, which led 
to the drop in injection activity within that region, but it was still 
more than Bentek had forecast, he said.

Analyst Aaron Calder at Gelber & Associates noted that the 
NYMEX gas futures contract’s trading reaction to the report “was 
more muted than a normal storage release because the data is 
older than usual and less relevant, along with the presence of 
another report in two days.”

“Thursday’s number offers an interesting perspective,” said 
Calder. “Last week contained higher natural gas prices as well as 
more heating demand than the week before. Enough heating 
demand can subvert fuel-switching because heating demand for 
natural gas is mostly price-independent. We’ll see if mid-October 
heating demand is enough to counteract a loss of power 
generation demand to coal.”

EIA will release its report for the week ending October 18 as 
scheduled on Thursday.

UBS analyst William Featherston is forecasting a 75- to 85-Bcf 

Advertisement
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injection, noting that last week’s weather was 58% warmer than 
last year and 30% warmer than the five-year average. He expects 
3.81 Tcf in storage as of November 1, when the traditional 
withdrawal season begins.

For the October 11 week, EIA reported a 46-Bcf injection in the 
East to 1.897 Tcf, compared with 2.026 Tcf a year ago, a 7-Bcf 
injection in the West to 545 Bcf, compared with 520 Bcf a year 
ago, and a 24-Bcf injection in the producing region to 1.212 Tcf, 
compared with 1.223 Tcf a year ago.

Inventories now are 95 Bcf below the five-year average of 
1.992 Tcf in the East, 54 Bcf above the five-year average of 491 Bcf 
in the West and 99 Bcf above the five-year average of 1.113 Tcf in 
the producing region.

— Stephanie Seay

Natural gas key to emissions drop in 2012: EIA
Increased use of natural gas for power generation was a key 

factor in total US carbon dioxide emissions dropping 3.8% in 
2012 to their lowest level since 1994, the Energy Information 
Administration said.

The US emitted 5,290 million metric tons of CO2 into the 
atmosphere in 2012, compared to 5,498 MMT in 2011 and 5,262 
MMT in 1994, the Monday report said.

Natural gas prices averaged $2.66/Mcf in 2012, EIA said, the 
lowest in a decade. In response, power plants switched from coal 
to gas in large numbers, with gas generating 211.8 billion more 
kWh and coal generating 215.2 kWh less than in 2011, EIA said.

“The increase in natural gas-fired generation, while coal-fired 
generation decreased, substantially reduced the carbon intensity 
of electricity generation in 2012,” EIA said.

— Bill Holland

Panelists discuss progress on Midwest grid
The Upper Midwest has made progress in encouraging 

transmission development to support renewables, but more work 
is needed to facilitate higher penetrations of renewables and work 
on exporting wind to other regions, experts said Monday at the 
Great Plains Clean Energy Transmission Summit.

“I will have the huge caveat at the beginning that there’s 
much more to do, but we have done well over the past decade,” 
said Beth Soholt, executive director of Wind on the Wires. “I 
think that we have utilities and a grid operator that have really 
embraced planning together. We have utilities who have found 
the political will to put together business cases, to work with state 
regulators, to really tell the story about why this is needed.”

Panelists pointed to the CapX2020, a joint initiative of 11 
transmission-owning utilities in Minnesota, North Dakota, 
South Dakota and Wisconsin to build about 800 miles of 230-kV 
and 345-kV lines — and multi-value projects facilitated through 
the Midcontinent Independent System Operator as major 
highlights in transmission development in the region. The 
conference was held in St. Paul, Minnesota and was streamed 
online on Monday.

Teresa Mogensen, vice president of transmission for Xcel 
Energy, said she has seen more progress on transmission 
development in the Midwest than in the other regions Xcel serves, 
thanks in large part to collaboration in the region.

“We’re getting it done,” Mogensen said. “I think that’s the 
most significant thing we’re able to say about this area of the 
country, is we’re actually getting it done. We are building the 
transmission, we are building the wind, we are building the 
renewables and we’re incorporating that into our energy plans to 
serve the region.”

Soholt said the Midwest has done well in adopting a common 
vision for infrastructure to support renewables.

“I think the eastern states have had more difficulty coalescing 
their states around policy for clean energy,” Soholt said. “Not that 
they don’t have policy, but [the problem is] getting a clear vision 
of what the infrastructure needs are vis a vis their renewable 
energy policies. They don’t all have uniformity of vision on how 
we’re going to approach it from the infrastructure piece, and I 
think that’s something the Midwest has done well.”

But some panelists, such as Rolf Nordstrom, executive director 
of the Great Plains Institute, said they still see the opportunity for 
better coordination between states.

“One thing that we think could really help a lot — though 
there doesn’t frankly seem to be a lot of appetite for it among the 
states — is if states could get together and … better harmonize 
and coordinate at least some elements of the way they do need 
and siting,” Nordstrom said. “States are parochial beasts, they like 
to do their own thing, but I just would throw that out there.”

Another area that some panelists said could use improvement 
is how MISO incorporates expectations about renewable 
development in its planning process.

“MISO is using the current law — about 25 to 30 gigawatts of 
renewables — as their ceiling in their planning process,” Soholt 
said. “We haven’t broken through that ceiling yet. We know that 
the Midwest has to do much more than its share for carbon 
reduction because the resources are not in other areas of the 
country. So we will be producing more in the Midwest. So I would 
say one of our number one challenges is to get the planning 
process break through that ceiling that they’re currently using in 
the plan.”

Opportunity for exporting wind
The panelists also discussed the opportunity to take advantage 

of high levels of wind in the Midwest to export power to eastern 
load centers.

Michael Skelly, president of Clean Line Energy Partners, said 
the Midwest could use more focus on the benefits of exporting 
wind power to other regions. Clean Line is a merchant 
transmission developer that is currently working on several high-
voltage direct current lines to transport energy from remote wind 
resources to load centers.

“One of the discussions that you hear elsewhere, but I don’t 
hear all that much in the Upper Midwest … is the ‘Hey, wait a 
minute, we’re sitting on top of this amazing resource, how do we 
get that resource elsewhere around the country?’”’ Skelly said. 
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“The discussion in Oklahoma is about ‘Hey, we’ve got this 
incredible resource, not only are we going to get to use a lot of it 
internally, but we want to export this stuff to other states.’ That’s 
not a ratepayer argument, that’s an economic development for 
Oklahoma argument. … They get the energy infrastructure equals 
economic development, energy development equation because 
they’ve been doing it for the last 100 years in the oil and gas 
industry.”

Kelly said he sees the opportunity to make the case for 
exporting Midwestern wind “particularly with the bloom coming 
off the off-shore rose.”

“Where there was this discussion of ‘We don’t need your 
stinking Midwest wind,’ now the verdict is basically in on offshore 
wind,” Skelly said. “It’s really, really, really expensive, almost 10 
times as expensive as the cheapest wind in the Midwest. I think 
that’s the opening for more dialogue.”

Soholt said lack of clarity over the appetite among eastern 
states for importing Midwestern wind was an issue in the Eastern 
Interconnect Planning Collaborative’s recent study process.

“You get the states to try to figure out where they’re going to 
get their resources from,” Soholt said. “I guess being pragmatic 
and Midwestern maybe I’d argue you can do some of both, it’s not 
an either or. You can import some and do some offshore if that’s 
what you want to do. You have governors that are willing to have 
ratepayers pay a very hefty amount for local resources. So we do 
have to do both and we do have to get across those seams. We are 
spending a lot more time thinking about how you make the 
Eastern Interconnect more homogenous and work on the seams 
between RTOs and ISOs than we have before.”

Likewise, Nordstrom said the limiting factor for exporting 
Midwestern wind has been finding customers in Eastern states.

“It’s not so much that the Midwest has not been talking about 
exporting our resource, our electricity, it’s been more that the 
customer wasn’t buying it,” Nordstrom said. “The New England 
states and the Eastern states have up to now have thought they 
wanted to make decisions in favor of local jobs and local 
economic development rather than cheap wind from the Midwest. 
… It’s not so much that we haven’t wanted to export, it’s trying 
to find a willing customer.”

EIPC “has laid bare some institutional issues … that remain to 
be overcome,” Kaul said. “From market to market there are major 
seams, there are market inefficiencies, there’s economic jingoism 
where everyone wants to preserve the economic development 
from renewable energies for their states. … There’s a lot of work 
that needs to be done there institutionally and work is underway.”

New models for compensating landowners
Another major topic during the conference was new models 

for compensating landowners. Several panelists said that the 
proliferation of wind turbines has inspired an appetite in rural 
communities for annual payments to landowners rather than the 
traditional one-time upfront payment.

“It used to be that transmission came from some place you 
didn’t see and went to some place you didn’t see,” said Frank 
James, staff director at Dakota Rural Action. “Well now we’ve got 

wind turbines on the land. And you know the people who have 
wind turbines, they’re your neighbors. And you know what 
they’re getting paid for those wind turbines, and it’s pretty good. 
And you’re going to get a transmission line that serves those wind 
turbines and you don’t feel like you’re getting paid quite as good. 
That’s kind of the basis of this. … There are things that are 
changing that are making people look at it differently.”

Skelly said Clean Line has been trying a new approach, 
offering landowners either a one-time upfront payment or annual 
payments. However, Skelly and others pointed out that moving 
toward an annual payment model may be more difficult for 
traditional utilities than it is for merchant developers.

“It’s really difficult for the incumbents because they have a 
whole set of legacy assets that they’ve already got out there, so 
changing those mechanisms is pretty tough. … In order to get 
our lines sited, particularly given that we don’t have the 
advantages of incumbency that comes with being a utility that’s 
been around for 100 years, we think it’s important and helpful if 
we do offer up alternative payment mechanisms for 
landowners,” Skelly said.

Kristine Schmidt, president of ITC Great Plains, said that state 
laws and fairness issues must be taken into account for utilities 
looking to acquire land for transmission projects.

“The issue of changing from a one-time upfront payment to 
royalty payment is going to require, in many states, legislative 
changes and regulatory changes,” Schmidt said. “It’s not just an 
industry evolution. These are state laws that we all have to abide 
by. So those payments that are being made upfront are typically 
consistent with state laws. … I don’t want anyone to be under the 
impression that we’re giving one entity a benefit and another 
landowner not the same benefit.”

Will Kaul, vice president for transmission at Great River 
Energy, said there are key differences between siting wind farms 
and siting transmission lines, which “are deemed to be something 
in the public interest, sort of a highest and best use of land.”

“If you’re siting a wind turbine, you actually can go and have 
a negotiation with somebody and if they don’t want your price or 
something, you go somewhere else, you have a lot of freedom 
where you can put it,” Kaul said. “Well transmission lines, not so. 
It’s kind of a different animal. The laws in place that give utilities 
eminent domain rights are based on that kind of a philosophy. … 
It would be a huge societal cost to bring more compensation in 
for those kind of landowners.”

The Center for Rural Affairs focused on new models for 
landowner compensation as part of the America’s Power Plan 
report and will be looking more closely at the issue in an 
upcoming white paper, according to Johnathan Hladik, the 
group’s energy policy advocate.

“I think it deserves a lot more attention,” Hladik said. “I know 
it’s a really difficult issue. We know that eminent domain is 
absolutely necessary. We can’t get rid of eminent domain and 
we’re not going to try to argue that you need to. But we need 
transmission lines in greater volume than we ever have before and 
in different areas than we ever have before and I think we really 
need to think about some changes that we can make.”
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Hladik highlighted four options in particular: special purpose 
development corporations, which would allow landowners to 
choose between the traditional fair market value of their land or 
receiving shares in the project; tender offer taking, which would 
allow developers to make above-market offers along different 
potential routes; self-assessment, which would enable landowners 
to put a value on their land rather than it being assigned a fair 
market value; and annual payments, which would give 
landowners compensation based on the amount of power that 
flows on the line.

Hladik also praised Clean Line for exploring a new 
compensation model.

“When we talk about putting transmission in places that 
haven’t had it before, we need to tell these people, we need to tell 
landowners that they’re partners, and this helps us get to that 
point,” Hladik said.

— Juliana Brint

Pa. ALJ backs approval of PPL 230-kV line
A Pennsylvania administrative law judge has recommended 

approval of PPL Electric’s proposed 58-mile 230-kV transmission 
line in the northeast Pocono region near Scranton.

The Public Service Commission said Monday that the ALJ’s 
decision would become final in 20 days if no exceptions are filed 
with the commission before then.

The $247 million, Northeast-Pocono reliability project also 
includes 11.3 miles of double circuit and single circuit 138/69-kV 
lines that will connect two new 230-kV substations to the existing 
138-kV system.

The proposed project would bring a higher voltage supply 
source to fast growing load centers in six counties near Scranton 
and Wilkes-Barre, ALJ David Salapa said in his recommended 
decision. The only power source to the area now is through 
138/69-kV transmission.

Population in some townships in the area grew 20% to 40% 
from 2000 to 2010 and is expected to double in some places by 
2020, the recommended decision said.

The peak load in the region has grown 12% since 2003 from 
565 MW to 635 MW. Annual winter peak load is expected to grow 
at 1.1%, but there have been no significant upgrades to the 
transmission system in the region since the early 1980s, the 
company said.

The new 230-kV segments of the Northeast-Pocono project 
will be designed for double circuit capability, but initially only 
one 230-kV circuit will be installed until load growth in the area 
makes it appropriate to add the second 230-kV circuit, PPL said in 
its initial application.

Construction is expected to begin in the spring of 2014 and 
the project should be completed and in service by November 
2017.

PPL on December 28 asked the PUC to approve the project. It 
was included in the PJM Interconnection’s 2011 regional 
transmission expansion plan as necessary to resolve projected 
violations of PPL Electric’s local planning criteria on the existing 

138/69-kV system and to reinforce the existing systems to bring a 
new supply source closer to growing load centers, the initial 
application said.

By the winter of 2015-2016 normal loading on two existing 
138-kV lines will exceed normal loading guidelines and if the 
project is not built, reliability violations will increase every year 
the transmission system is not reinforced, PPL said.

The counties that will be served by the proposed line are 
Lackawanna, Monroe, Wayne, Pike, Carbon and Luzerne.

The new 230-kV line will be divided into three segments with 
15 miles connecting the existing Jenkins substation north of 
Wilkes-Barre to the new West Pocono substation to the southeast. 
About 21 miles of the new line will run northeast to the new 
North Pocono substation. The final segment will connect the 
North Pocono substation to the existing Paupack substation 22 
miles to the northeast.

— Mary Powers

Expected flows at The Dalles down: NOAA
Columbia River flows from April through September at The 

Dalles Dam on the Washington-Oregon border likely will be 99% 
of normal, the Northwest River Forecast Center said Monday in its 
Ensemble Streamflow Prediction report.

The Dalles projection is two percentage points below the one 
in the October 15 ESP report, according to data from the National 
Oceanic and Atmospheric Administration unit.

Upstream, flows at Grand Coulee Dam during the same period 
likely will be 98% of normal, one percentage point below the 
prior forecast, the NWRFC said.

ESP forecasts compare historical and current data and run the 
information through model scenarios to project what water 
supplies could look like.

Power and natural gas market participants closely watch the 
reports as an indication of upcoming water supplies for 
hydroelectric generation in the Pacific Northwest.

The Mid-C on-peak price for the second quarter of 2014, 
which coincides with the peak hydro inflows period, was $28.65/
MWh following the issuance of the ESP report, down 60 cents 
from last week. The on-peak Q2 price this week was $4.05 higher 
than it was for the same period last year.

The Mid-C off-peak Q2 price was $13.25/MWh, $1 lower than 
last week and $2.85 higher than the Mid-C off-peak Q2 price for 
the same period last year.

The full-value April forward natural gas price at the Northwest 
Pipeline in Sumas, Washington, following the ESP was $3.684/
MMBtu, down 15.5 cents from last week, and compared to $3.716 
for the same period last year.

The Dalles, with a 1,780-MW nameplate capacity, is the last 
major run-of-river dam on the Lower Columbia River hydro 
system.

Grand Coulee has a 6,494-MW nameplate capacity and its 
Lake Franklin Delano Roosevelt is the last storage point on the 
Upper Columbia hydro system.

— Martin Coyne
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In the view of some analysts, the key to the acquisition is not 
EME’s coal plants – despite the fact that they comprise 4,659 MW 
of the 8,008 MW involved in the sale — but its contracted assets, 
which are about equally split between 1,316 MW fired by gas and 
1,303 MW powered by wind.

“Our valuation analysis of NRG’s purchase leads us to believe 
that EME’s contracted gas and wind generation assets are the 
primary driver of NRG’s interest in EME,” analyst Hugh Wynne at 
Bernstein Research wrote in an October 21 report.

In his argument, Wynne cites the announcement of the deal 
in which NRG noted that EME’s portfolio has 2,600 MW of 
contracted assets of which 1,600 MW are under long-term 
contracts with credit-worthy counter parties that would be 
“suitable for drop-down to NYLD,” a reference to NRG Yield. The 
1,600 MW are comprised of 1,100 MW (net) of wind plants and 
the 500-MW Walnut Creek gas plant in California.

NRG spun off NRG Yield in July in a $495 million initial 
public offering. Yield then used the proceeds to buy equity 
interests in 1,447 MW of contracted assets from NRG Energy.

The strategy is aimed at attracting dividend-hungry investors 
to Yield, which NRG has said is pursuing an annual average 
dividend growth rate of 10% to 15%.

If EME’s contracted assets were “dropped down” to Yield after 
the acquisition closed, Yield’s portfolio would more than double.

That possibility also caught the attention of analyst Angie 
Storozynski at Macquarie Equities Research. “The deal seems 
focused on 1,600 MW of EME’s contracted gas and wind power 
plants that can be dropped into NRG Yield (at a significant EV 
[enterprise value]/EBITDA premium),” she wrote in an October 21 
report.

In Storozynski’s analysis, NRG would be paying a “rich” 
multiple of 10.5 times enterprise value to EBITDA based on NRG’s 
2014 EBITDA projection for EME.

NRG has offered to pay $3.4 billion for EME, comprised of 
$1.572 billion in cash ($2.635 billion less $1.063 million of 
acquired cash), $1.545 billion of assumed debt and a pledge to 
invest $350 million on environmental upgrades to EME’s 
Powerton and Joliet coal plants in Illinois.

In his analysis, Wynne looks back at EME’s trailing 12 months 
EBITDA and finds the valuations even less attractive, with a ratio 
of 70 times EV/EBITDA.

Wynne’s analysis is based in part on EME’s EBITDA of only 
$49 million over the last 12 months.

EME’s poor performance is attributable to losses at Midwest 
Generation, the EME unit that owns 4,600 MW of coal-fired 
plants in northern Illinois, all of which sell their power into the 
PJM Interconnection, and had a negative $69 million EBITDA over 
the past 12 months.

If Midwest Generation’s losses were excluded from the 
calculation the implied EV/EBITDA ratio would fall to 29 times, 
Wynne said. If the full year operation of Walnut Creek is factored 
in – the plant only began operation in June – the valuation falls to 
22 times, he said.

Analysts puzzle over motive for bid...from page 1

In Wynne’s view, if EME’s coal fleet is excluded from the 
purchase, NRG is acquiring 3,300 MW of gas and wind plants at 
$1,050/kW, compared with a replacement cost of $1,500/kW.

If all 8,000 MW are included, NRG is paying about $390/kW 
for EME’s generation assets.

But for Storozynski the drop-down assets are only part of the 
story. NRG will need to cut at least $100 million in annual costs 
from EME to make the deal truly free cash flow attractive, she 
said.

Given that EME’s SG&A (selling general and administrative) 
costs are $107 million, she sees the $100 million target as 
achievable. And, she said, if NRG can limit its environmental 
spending, it might be able to squeeze more cash flow from EME.

Storozynski warned though that she still has a lot of questions 
about the cost cutting assumptions NRG is making, but 
management is not elaborating on them until the go-shop period, 
during which other parties are free to make a superior offer, ends 
on December 7.

EME’s total headcount is 1,286, which includes 123 employees 
in its Santa Ana, California office, 81 employees in two Illinois 

Edison Mission Energy’s generation assets    

Plant Location Fuel/ MW Net MW

  technology

Merchant plants    
Powerton Illinois coal 1,538 1,538.0
Joliet Illinois coal 1,326 1,326.0
Waukegan Illinois coal 681 681.0
Will County Illinois coal 761 761.0
Sunrise California gas 586 293.0
Goat Wind Texas wind 150 149.8
Big Sky Illinois wind 240 240.0
Lookout Pennsylvania wind 38 38.0

Contracted    
Kern River California gas 300 150.0
Sycamore California gas 300 150.0
Midway-Sunset California gas 225 112.5
Watson California gas 400 196.0
Coalinga California gas 39 19.5
Midset California gas 39 19.5
Salinas River California gas 41 20.5
Sargent Canyon California gas 41 20.5
Walnut Creek California gas 500 500.0
Wildorado (Viento) Texas wind 161 160.0
San Juan Mesa (Viento) New mexico wind 120 90.0
Elkhorn Ridge (Viento) Nebraska wind 80 53.6
High Lonesome New Mexico wind 100 100.0
Laredo Ridge nebraska wind 80 80.0
Sleeping Bear Oklahoma wind 95 95.0
Taloga Oklahoma wind 130 130.0
Pinnacle West Virginia wind 55 55.0
Broken Bow (Capistrano) Nebraska wind 80 80.0
Cedro Hill (Capistrano) Texas wind 150 46.5
Crofton Bluffs (Capistrano) Nebraska wind 40 12.4
Mountain Wind I (Capistrano) Wyoming wind 61 18.9
Mountain Wind II (Capistrano) Wyoming wind 80 24.8
other wind (13 projects) varied wind 361 344.1
American Bituminous West Virginia waste coal 80 40.0
Chicago peakers Illinois oil 315 315.0
Huntington Waste-to-energy New York waste coal 9 3.4
Doga Turkey gas 180 144.0

Total   9,382.00 8,008

Source: Edison Mission Energy    



Wednesday, OctOber 23, 2013MegaWatt daily

18 Copyright © 2013 McGraw Hill Financial

offices, and 90 employees in Boston, which includes a proprietary 
trading operation.

NRG’s “impeccable M&A track record and its recently proven 
expertise of streamlining operations of ‘junky’ coal plants make us 
comfortable with the EME merger,” Storozynski said, referring to 
NRG’s December 2012 acquisition of GenOn Energy.

Julien Dumoulin-Smith, an analyst at UBS was even more 
emphatic about the cost-cutting prospects of the deal. “The value 
of the NRG-EME deal has not been fully appreciated,” he said in 
an interview. The potential is in the synergies, he added. “This is 
more than a drop-down deal.”

There are substantial cost reductions that can come from 
SG&A, as well as from reductions in plant operating costs, 
Dumoulin-Smith said. There are already $40 million to $50 
million in cost savings “baked into the deal,” and NRG has yet to 
disclose all the synergies, he said.

“If you learn anything from GenOn, you learn that there are 
conversion features on coal plants,” Dumoulin-Smith said. He said 
he would expect to see cost cutting measures implemented first, 
but even more potential gains to be had by converting some of 
EME’s coal plants to burn natural gas, in particular the 681-MW 
Waukegan and the 761-MW Will County plants in Illinois.

“It’s a card out of the same playbook. That is why you’ve seen 
such a strong reaction,” Dumoulin-Smith said.

NRG’s stock price jumped $1.82/share, about 7%, to $29.30/
share on the day of the announcement, October 18. It has since 
settled down to a little under $29/share.

Prior to the GenOn acquisition NRG’s shares had been trading 
at about $18/share. The stock price began to climb after the 
announcement in July and hit $23/share in December when the 
deal closed.

The GenOn acquisition added 23,000 MW to NRG’s 24,000-
MW portfolio. Most of GenOn’s plants, 13,083 MW, were in PJM, 
and the portfolio was 31% coal-fired, with 39% fired by gas and 
24% dual fired by either gas or oil.

When the GenOn deal was announced, NRG said it would 
realize as much as $200 million in annual EBITDA synergies from 
the deal.

If NRG closes the EME deal in first quarter 2014, as it expects, 
it will be two major deals in as many years. If NRG is still hungry 
after that, one wonders where it might look for its next deal. 
There would be only two independent power producers left to 
target, Calpine and Dynegy, unless of course they combine.

— Peter Maloney

capacity in 2024 and another 635 MW in 2025, the Florida Public 
Service Commission’s staff said in a newly issued review of FPL’s 
plan to contract for increasing amounts of firm gas transportation 
capacity on two planned gas pipelines.

FPL has said that it is taking a deliberate approach to planning 
the Turkey Point nuclear units by working to secure construction 
and operating licenses for them from the Nuclear Regulatory 
Commission and by deciding this decade whether to build them.

FPL scenario addresses possible delays...from page 1

The PSC staff said that in FPL’s petition for approval to enter 
into the proposed gas transportation contracts the utility 
presented two power-planning scenarios: the first based on the 
10-year site plan the utility filed with the PSC in April, and the 
second the new “nuclear-delay” scenario on the effects of delaying 
the online date of Turkey Point units 6 and 7 by four years each.

Staff said that under both scenarios FPL’s gas consumption is 
expected to rise from more than 600,000 MMcf in 2012 to at least 
718,685 MMcf in 2017, by which time the utility will have 
completed both of the 1,250-MW combined-cycle units under 
construction; the Riviera Beach unit is expected to begin 
commercial operation by June and the Port Everglades unit is 
slated to come online by June 2016.

FPL’s demand for gas will continue rising in the 2017-19 
period, staff said, as the utility’s contract to buy 375 MW of coal-
fired power from JEA’s St. John’s River station near Jacksonville 
expires and is replaced by increased use of FPL’s gas-fired fleet.

“FPL’s natural gas requirements exceed its existing firm contracted 
transportation capacity beginning in 2017,” staff said, adding that 
“without having additional gas transportation infrastructure available 
in South Florida, FPL’s natural gas-fired generating units will not be 
able to serve its customers efficiently and reliably.”

Staff said that if the planned Turkey Point nuclear units are, in 
fact, delayed and 2,638 MW of combined-cycle capacity comes online 
in the 2022-24 period to help FPL keep pace with demand, the 
utility’s gas consumption would rise from about 2,000 MMcf/day in 
2014 to about 2,500 MMcf/day in 2020 and 2,700 MMcf/day in 2024.

AdvertisementAdvertisement

REQUEST FOR PROPOSALS

People's Electric Cooperative (PEC) has issued a 
request for proposals (RFP) for up to 75 MW of firm, 
dispatchable capacity; up to 50 MW of wind 
generation; and up to 15 MW of solar generation.  
Each generating resource must be able to begin 
delivery to the PEC service territory in Oklahoma 
within the 2016 to 2018 timeframe.  PEC will be 
accepting long-term power purchase agreements, 
tolls, and asset purchase options.

Bids are due by November 25, 2013.  Potential 
bidders interested in reviewing the RFP can download 
a copy at www.PeoplesRFP.com.

PEC has retained Burns & McDonnell to act as an 
independent third-party consultant to assist with this 
RFP.  All inquiries should be made via email to 
PeoplesRFP@burnsmcd.com.
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With that as backdrop, staff recommended that the PSC 
endorse FPL’s plan to enter into contracts for 400 MMcf/day of gas 
transmission capacity on Spectra Energy and NextEra Energy’s 
planned Sabal Trail pipeline from west-central Alabama to near 
Orlando, and for 400 MMcf/day of capacity on a planned NextEra 
pipeline from near Orlando to southern Florida.

FPL also holds an option to increase the amount of gas 
transmission capacity it controls on the Sabal Trail and Orlando-
South Florida pipelines to 600 MMcf/day starting in May 2020.

Spectra and NextEra—the latter the corporate parent of FPL—
said when they announced the $3 billion, 1,000 MMcf/day Sabal 
Trail pipeline that it will provide needed gas transmission volume, 
redundancy and reliability as FPL and other utilities in the state 
become increasingly dependent on gas-fired generation.

The 465-mile Sabal Trail pipeline, which was selected as the 
winner of FPL’s December request for proposals to develop a third 
gas pipeline serving peninsular Florida, also will provide FPL and 
other Florida utilities with increased access to vast supplies of 
shale gas when it is completed in May 2017.

In addition to all of the gas-fired capacity FPL is building and 
planning, the utility in the past four years has completed four 1,250-
MW combined-cycle units: three at its West County station in 
western Palm Beach County and one at its Cape Canaveral station.

Meanwhile, Duke Energy Florida this year will complete the 
conversion of its 1,011-MW Anclote station from residual-oil firing 
to gas firing. DEF also plans to add up to 1,150 MW of gas-fired 
capacity to its system in the 2015-17 period, and — through an RFP 
it issued on October 8 — up to an additional 1,800 MW in 2018.

Tampa Electric, in turn, plans to convert four gas-fired 
combustion turbines at its Polk County station into a combined-
cycle facility; the plan will add 460 MW of new capacity in 
January 2017.

— Housley Carr

Hydro and Minnesota Power for 250 MW starting in 2020 after 
the Keeyask project begins operating. Also, Manitoba Power has 
a PPA to sell Northern States Power-Minnesota 125 MW from 
2020 to 2025. Finally, Manitoba Hydro has an agreement to 
extend a 108-MW contract that started last year with Wisconsin 
Public Service from 2023 to mid-2029. Manitoba Hydro is 
negotiating an additional 300 MW sale to WPS, according to the 
Canadian utility.

In addition, Manitoba Hydro has agreed to take 133 MW of 
excess wind generation from Minnesota Power. Under the energy 
exchange agreement, Manitoba Hydro will return the power to 
Minnesota Power when wind generation is low. “This 
arrangement optimizes the use of both wind-generated energy and 
hydropower,” Minnesota Power said.

Combining the PPA and the energy exchange agreements, 
Minnesota Power will procure more than 1.5 million MWh 
annually, with the ability to utilize 1 million MWh of wind power 
a year in Manitoba Hydro’s system, according to the Duluth, 
Minnesota-based utility.

In a study looking at possible synergies between hydroelectric 
generation in Manitoba and wind in the US, the Midcontinent 
Independent System Operator has found that a new 500-kV 
interconnection with Manitoba will provide “significant benefits” 
to the entire MISO footprint, according to Minnesota Power. 
MISO pegged the benefits over 20 years at about $1.6 billion, 
partly through substantial reductions in wind curtailment in the 
northern MISO region, the application said.

The roughly $508 million transmission project will run about 
250 miles from the Canadian border to the Blackberry substation 
in Itasca County, Minnesota. Manitoba Hydro has sought 
permission to build related transmission from the Canadian 

Minnesota Power looks to build line...from page 1

PLATTS POWER IS ON TWITTER
FOR UP-TO-THE-MINUTE POWER  
NEWS AND INFORMATION FROM PLATTS

Follow us on twitter.com/PlattsPower

http://twitter.com/PlattsPower


Wednesday, OctOber 23, 2013MegaWatt daily

20 Copyright © 2013 McGraw Hill Financial

border to the Dorsey substation in Manitoba.
Minnesota Power expects to start construction in June 2016 

and for the project to be in service four years later.
Among the project’s benefits, Minnesota Power expects it to 

lower transmission system losses by 21 MW in the MISO West 
planning region. “This is 21 MW of power that would no longer 
be required during system peak times, when energy prices are 
typically the highest and more uneconomical units are required to 
run,” Minnesota Power told the PUC.

Also, the transmission project will relieve the main constraint 
associated with the North Dakota – Manitoba “loop flow” 
phenomenon, where power flows from North Dakota into Manitoba 
and then south into Minnesota, according to Minnesota Power. 

“This will have the long-term impact of enabling considerable levels 
of simultaneous transfers of hydroelectric power from Manitoba and 
wind power from the Dakotas without overloading any of the 
Manitoba – United States tie lines,” the utility said. “Simply stated, 
the project is the best way to improve efficiency and reliability and 
maximize production and delivery of clean, carbon-free renewable 
energy into Minnesota and the Upper Midwest.”

The Great Northern Transmission project is not eligible for 
MISO cost allocation and instead will be funded under a 
participant pays model. Minnesota Power expects to own 51% of 
the facilities in the US and Manitoba Hydro will own 49% of the 
facilities, although the exact allocation may change, according to 
the application.

— Ethan Howland
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